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PURPOSE OF DOCUMENT

This document sets forth the provisions for the establishment and management of the Endowment and Planned
Giving Ministry and Endowment Funds. This document replaces the Charter currently used by the Endowment
Committee. The existing document was adopted in December 1997 and does not reflect current conditions. The
Funds described already exist. This document helps to bring these funds into current standards with clear
(transparent) goals and administration.

DESIGNATION OF FUNDS

These Funds shall be known as the Heart of Longmont UMC Endowment Funds, hereafter referred to in this
document as “the Funds.”

The Funds and their administration will conform to all applicable Colorado laws and regulations, any applicable
Federal laws and regulations including the provisions of the Internal Revenue Code and the most current Book of
Discipline of The United Methodist Church, (“the Discipline”) particularly pertaining to Paragraphs 2534 and 717
in the 2016 Discipline or corresponding paragraphs in subsequent editions.

PURPOSE OF FUNDS
The Funds are established and shall be operated exclusively for charitable purposes.
The Funds are established to provide members and friends the opportunity to make charitable gifts to Heart of

Longmont United Methodist Church (hereafter referred to as “the Church™) that will become endowments for
financial support and living memorials.

The Funds are intended for Church purposes which are not funded through the annual operating budget; however,
gifts which intend to supplement programs and ministries are appropriate. There shall be a Permanent Endowment
Fund which shall contain all undesignated gifts. Special designated funds within the Funds may be established as
provided herein.

Undesignated:
—Permanent Endowment Fund, hereafter referred to in this document as “the Permanent Fund”.

Established designated funds:
__Parsonage

__Scholarships

__Paula Johnston Children’s Fund
__Library

__Margaret Patterson Scholarship

DISTRIBUTION OF INCOME

The Permanent Fund:

The distribution of the Income from the Permanent Fund shall be determined by the Endowment and Planned
Giving Ministry Committee. The principal of the fund will consist of donations to the fund from gifts to the
Church, and will be the permanent part of the Permanent Fund. Earnings in excess of the principal can be
distributed by the Endowment and Planned Giving Ministry Committee. Income not distributed shall be reinvested
and accumulate year after year.

Designated funds:
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The Scholarships, Paula Johnston, Library, and Margaret Patterson Scholarship Funds are to provide annual income
for these programs. Distribution of income from these funds is expected to protect the principal in the long-term,
while still providing income during periods of poor investment performance. Earnings in excess of the principal
can be distributed by the Endowment and Planned Giving Ministry Committee. Income not distributed shall be
reinvested and accumulate year after year.

The Parsonage Fund will be administered in accordance with the latest Discipline.

ESTABLISHMENT OF THE ENDOWMENT AND PLANNED GIVING MINISTRY COMMITTEE

By action of the Charge Conference of The First United Methodist Church on December 2, 1997, there shall be a
Permanent Endowment Fund Committee (now named the Endowment and Planned Giving Ministry Committee),
referred to as the ("Committee"), which shall be appointed by the Committee on Lay Leadership and shall have the
power, duty and responsibility of directing the administration of the funds in accordance with the relevant
provisions of the Discipline and the following:

The Committee shall consist of not less than three or more than ten members. The Senior Pastor shall be an ex
officio member and the Committee may include the Lay Leader and representatives from the Finance Committee,
and the Board of Trustees. The Committee on Lay Leadership shall seek to appoint at large members with
expertise in the following areas: estate planning, public relations, marketing and sales, finance, banking and other
skills the Committee deems desirable. The Committee shall elect a chair, a secretary and such other officers as
deemed necessary.

Accurate minutes and records shall be kept of the meetings, decisions, and actions of the Committee, and it shall be
the continuous responsibility of the secretary elected by the Committee to record and keep such minutes and
records. Copies of the minutes and records will be placed in the Church’s archives. The Committee shall report
annually to the Charge Conference regarding its carrying out of its responsibilities.

Subject only to the limitations and prohibitions which may be imposed or approved by the Church Conference or a
donor, the Committee shall receive and administer all bequests and other gifts made to the Church; shall receive
and administer all trusts; and shall invest all endowment funds in conformity with all applicable provisions of this
Resolution and the Discipline, and the current Book of Resolutions.

Members of the Committee with authority to sign, on behalf of the Committee, any and all documents requiring
execution in connection with the administration of property held for the Fund and in the management of special
funds included therein must be authorized and designated in writing by the Committee. Actions requiring signatures
of members of the Committee must have 2 signatures.

POWERS OF THE ENDOWMENT AND PLANNED GIVING MINISTRY COMMITTEE

In the administration of the Funds, the Committee shall have the necessary authority to carry out the purpose of the
Fund. No power or authority shall be exercised by the Committee in any manner or for any purposes whatsoever
which may not be exercised by an organization which is tax exempt or by an organization’s donations to which are
deductible from a donor’s taxable income to the extent allowed by the provisions of the Internal Revenue Code and
other applicable legislation and regulations as they now exist or may hereafter be amended. The acquisition,
ownership, sale or transfer of any real or personal property must be consistent with the current Book of Discipline
of The United Methodist Church.

The Committee shall have the powers and duties authorized by the Discipline and granted by the Charge
Conference:
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A. To receive and administer all gifis and bequests made to the Church; to invest all funds of the Church in
conformity with laws of the country, state, or like political unit in which the Church is located.

B. To emphasize the need for adults of all ages to have a will and an estate plan; and to provide information on the
preparation of these to the members of the congregation.

C. To stress the opportunities for church members and constituents to make provisions for giving through United
Methodist churches, institutions, agencies, and causes by means of wills, annuities, trusts, life insurance,
memorials, and various types of property.

D. To arrange for the dissemination of information that will be helpful in retirement planning.
E. To update the committee rules and regulations after each General Conference as needed.

F. Other responsibilities as determined by the Charge Conference.

G. To collect, receive, and receipt for the income, profits, rents, and proceeds of the Funds.

H. To purchase, subscribe for, retain. invest, and reinvest in securities or other property. The intent is that the
Fund’s investments shall be made independently by the Committee or their contracted manager. These may include
investments in bonds, notes, or other securities of the Rocky Mountain United Methodist Foundation, Inc. The
terms “securities or other properties™ as used in this document shall be deemed to include real or personal property,
corporate shares, common or preferred stock, or any other interest in any corporation, association, investment trust,
or investment company, bonds, notes, mortgages, debentures or other evidences of indebtedness or ownership,
secured or unsecured.

I. To hold, manage, sell, convey, lease, lend, invest, and reinvest any monies or property at any time forming a part
of the Funds, in any property, real, personal and/or mixed, of any kind or nature, without being limited or restricted
to the type or mix of investments prescribed or authorized for trustees by the laws of Colorado. The Committee is
expressly authorized to invest and reinvest any portion or part of the Funds in a common trust fund maintained and
managed by the Foundation in accordance with and in compliance with the provisions of the laws of Colorado
relating thereto.

J. To hold part or all of the Funds in cash; however, such cash shall be deposited in an account with the Rocky
Mountain United Methodist Foundation, Inc., or a federally insured commercial bank, savings bank, savings and
loan association, or broker that is a member Securities Investor Protection Corporation.

K. As required for proper oversite of the Funds to employ suitable accountants, agents, legal counsel, and
custodians, and to pay their reasonable expenses and compensations. Each separate Fund shall bear its pro rata
share of such reasonable expenses.

L. Any other provisions of this resolution notwithstanding, the Committee shall not engage in any act of self-
dealing as defined in the Internal Revenue Code; nor retain any excess business holdings as defined in the Internal
Revenue Code; nor make any investments in such manner as to incur tax liability under the Internal Revenue Code;
nor make any taxable expenditures as defined in the Internal Revenue Code or corresponding provisions of any
subsequent Federal tax law.

M. The Committee shall determine all matters regarding management of the Funds, expenditures, and investment
by a majority vote (except amendments discussed under "Amendment of Resolution™).
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